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Table 6.1 Output Processes and Cost of Capital-Market Exclusion,

1950-92
Country ¢ Var(e)!/? Cost/Y (k) Cost per
Year (7)
Argentina 0.015  0.099 0.36 0.020
Brazil 0.040  0.117 0.24 0.028
Colombia 0.023  0.050 0.04 0.005
Lesotho 0.053  0.160 0.53 0.052
Mexico 0.030  0.088 0.13 0.016
Philippines 0.023  0.100 0.24 0.020
Thailand  0.043  0.081 0.08 0.013
Venezuela 0.011 0.118 Undefined 0.028

Source: Penn World Table, version 5.6. The calculations assume 8 = 0.95 and p = 4.
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Table 6.2 Bolivia’s March 1988 Debt Buyback

Prebuyback Postbuyback

Face value of debt, D $670 million $362 million
Price, p (fraction of a dollar) 0.06 0.11
Total market value, p x D $40.2 million $39.8 million




